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ENGLISH VERSION

Instruction : Marks for each question are shown on the right side.

1

15

The following balance are Transacted out from the ledgers of 20

the Harshil Electricity Ltd. as on date 31-3-2016 :

Particulars Addition during Balance of

the year 31-3-2016
Equity share capital .................................. 4,00,000...........cccooi 10,00,000
9% Debentures ..o N UUUUN R UUUU U ST PR 6,00,000
Call-in-advance ... SR TRTRRRRRR R RO RRRRRRURRPRPRRPPPRP 4,000
Land and building ....................................... 250,000 12,00,000
Plant .........cooooiiiii 1,20,000 ..o, 18,20,000
Mains and T.C. ... 90,000 .......ccccoiiiiiiiiiie 4,40,000
Meters and Tools ..., 25,000 ... 1,00,000
LICENSE COSE ..o RTRURUURURRRRRRRRRRRRRRRRPPPN 1,50,000
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Statistical information of the year 2015-2016.

Particulars Rs. | Particulars Rs.

Depreciation fund (1-4-2015) Sales of electricity :

— Land and building1,50,000 — Energy 15,00,000

— Plant 5,00,000 — Power 20,00,000

— Mains and T.C. 1,40,000 — Public lighting 5,00,000

— Meters and Tools 20.000 8,10,000 | Manufacturing exp. 11,00,000

General reserve (1-4-2015) 10,00,000 | Distribution exp. 12,50,000

Net Revenue Alc. Public lighting exp. 40,000
(1-4-2015) 6,00,000 | Meter rent 75,000

Paid Income-tax 1,50,000 | Legal exp. 1,00,000

Creditors 1,21,000 | Management exp. 3,00,000

Debtors 2,25,000 | Re-connection fees 10,000

Expenses paid advance Bad-debts 80,000
(31-3-2016) 60,000

Cash on hand 20,000

Bank balance :

- Fixed 10,00,000

— Saving 1,85,000
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(1) Transfer Rs. 1,00,000 to General Reserve.

(2) Depreciation provided on opening balance of following :

- Land and building .......... 5%

-Plant ... 10%
- Mains and T.C. .............. 20%
- Meters and Tools .......... 20%

Prepare Final Account as per double accounting system.

OR
1 From the following Balance Sheet prepared as per single 20
account system. Prepare Net Revenue Account, Capital Income
and Expenditure Account and General Balance Sheet.

Prerak Electricity Board Balance Sheet as on 31-3-2016
Liabilities Rs. | Assets Rs.
Authorised share capital : Land & building :

7,00,000 shares of Rs. 10 each 70.00.000 [ 1-4-2015 27.,00,000
Paid up capital : + Addition 2.00,000 29,00,000
5,00,000 shares of Machinery :
Rs. 10 each, Rs. 8 1-4-2015 6,00,000
paid up 40,00,000 |+ Addition 1.50.000 7,50,000
+ 50,000 shares of Meters & Mains :
Rs. 10 each issued 1-4-2015 11,50,000
during the year Rs. 6 called 3.00,000 | +Addition  4,50,000 | 16,00,000
43,00,000
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Transformers (T.C.)

11% debentures : 1-4-2015 8.,00,000
Balance 25,00,000 + Addition  1,00,000|  9,00,000
+ Addition during Investments 7,50,000
the year 5,00,000 30,00,000 [ Debtors 10,25,000
Reserve fund 5,50,000 | Stocks 12,75,000
Staff Provident Fund : Cash and bank 10,10,000
1-4-2015 1,20,000
+ Addition 20,000 1,40,000
Profit and Loss A/c.
1-4-2015 2,10,000
+Profit for 2015-16 16.40,000
18,50,000
Less :
Res. fund 1,20,000
Staff Pro. Fund 20,000
Interim dividend 2.20.000
3,60,000 14,90,000
Creditors 5,00,000
Bank loan 2,30,000
Total Rs. 1,02,10,000 Total Rs. 1,02,10,000
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2  Laxmi Finance Ltd. had 12% Tata Ltd. securities of Rs. 60,000 20
and cost value of Rs. 99,000 as on 1-4-2015. Interest is paid

on 30t June and 315t December.

Calculate the brokerage on face value in every buying

selling transactions.

Date Face value | Price | Remark Brokerage

. 1
16-5-2015 10,000 104 Ex-interest purchase 5 %
1-7-2015 25,000 110 Ex-interest sale 1%

. 1

31-10-2015 30,000 108 Cum-interest purchase 5 %
15-1-2016 20,000 120 Cum-interest sale 1%
1-3-2016 15,000 140 Ex-interest sale 1%

Bring out stock according to LIFO system.

Prepare Investment A/c. from the above information for

the year ending on 31-3-2016.

OR

2 On 1-4-2015 Pratik Finance Ltd. had 9% debenture of Mili Ltd. 20
which book value was 10% more than its cost value. Interest 1s
paid for six months on 30 June and 315t December. Brokerage

1s calculated on every transaction at 1% on market value.
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The following transactions were place for the year ending on

31-3-2016

Date Face value | Rate Remarks

1-4-2015 1,40,000 115 Ex-interest purchase
1-8-2015 2,00,000 120 Sale

1-12-2015 2,60,000 110 Purchase

1-2-2016 2,50,000 130 Ex-interest sale

Valuation of closing stock is calculated as per FIFO method.

The market value of Debenture was Rs. 125 as on 31-3-2016.
The accrued interest Rs. 3,600 was credited on 31-3-2015.

Prepare 9% Debenture Investment Account for the year
ended on 31-3-2016.

3 On 1-10-2016, a fire took place in the godown of 15
Dipak Enterprises. The stock is insured for Rs. 1,06,000 with

an average clause. The following is the Trading Account for
the year ended 31-3-2016.

Dr. Trading Account Cr.
Particulars Rs. | Particulars Rs.
To opening stock 72,000 | By sales 4,00,000
To purchase 3,30,000 | By closing stock 1,65,000
To carriage inward 40,000
To gross profit 1,23,000

5,65,000 5,65,000

As per past practice of the firm the stock is under-valued
by 10% till 31-3-2015 and thereafter the same has been changed

and over-value by 10%.
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The transactions for the period from 1-4-2016 to 1-10-2016 are

as following :

Particulars Rs.
Purchases less returns .............cccoeeeeeeeiiiiiiiiien.. 1,90,000
SALES ..o 2,85,000
Carriage InWard ...............coooevviiiiiiiiiceeeiee e 15,000
Carriage outward ................ooeeiiiiiiiiicee e 10,000

Goods withdraw for personal use
(which is included in the above sales) ............... 35,000
The stock of goods salvaged is Rs. 15,000. The expenses

incurred to mitigate fire is Rs. 4,000.

From the above information calculate the amount of claim.

OR
3  Urmee Ltd. provides the following particulars : 15

Particulars Rs.
Equity share capital

(4,00,000 shares each of Rs. 10)................. 40,00,000
0% debentures ............ccooeeeiiiiii 15,00,000
Selling price per Unit ..........c.ccoeovevviiiiiiiiiieeeiiieeeee, 25
Variable cost per unit..............cccccoooviiiiiiiiiiiiiccie 16
Fixed eXpenses...........ccoovvviiiiiiiiiiiiiiiiiiieeeeiee 3,00,000
Rate of Income tax ..........ccoocoeiiiiiiiiiiiiieiiee e 40%

At present the company sells 90,000 units and the sales with
increase upto 1,25,000 units.

You are required to find out Operating Leverage, Financial
Leverage, Combined Leverage and Earning per Share in both the

circumstances.
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4  Write short notes : (any three)

(1)
2)
3)
(4)
(5)
(6)

Fixed dividend policy

Average clause

Volter model of dividend
Importance of leverage
Constraints on paying dividends

Consequential loss policy.
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